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Course instructor: Sébastien Pouget, associate professor 

ECTS: 6 
H CM: 30 
H TD: 0 
H CM/TD: 0 

Intended Learning Outcomes:  
 
This course is an introduction to Finance. At the end of this course, students will know what is 
the purpose of financial activities. Students will understand how to determine what is the 
objective of a firm. They will be able to use various financial tools including the net present 
value and adapt them to the situation. They will also be able to determine the cost of capital of 
a firm. Students will be able to apply the basic tools of financial analysis to help develop a 
business and to evaluate the financial health of a firm. Finally, students will be able to identify 
the major frictions that prevent business activities to be adequately financed. The various 
topics will be covered thanks to class discussions, serious games, case studies and lectures. 
 

Content: 
 
The type of issues that will be addressed during the class may include the following. 
- What is Finance about? What is a financial asset? To address these issues, we will cover 
topics such as financing, investing and financial promises. 
- What is the objective of a firm? To address this issue, we will discuss topics such as the 
shareholder value and the stakeholder value. 
- What are the main tools of Finance? To answer this question, we will study various theories 
including the Capital Asset Pricing Model and the Arbitrage Theory, and will discuss the Net 
Present Value and the cost of capital. 
- What are the information used in finance? To address this issue, we will discuss accounting 
information and its use by financial analysts to assess the financial health of businesses. We 
will also discuss about the main macroeconomic variables that may impact financial decisions. 
- What are the main frictions in the financial industry? To cover this question, we will discuss 
the main economic factors that impede confidence in financial relationships including adverse 
selection, moral hazard, incomplete contracts, and search costs. 
 

Prerequisite:  
 
No formal prerequisite. A basic level in accounting (balance sheet and income statement), 
mathematics (maximization tools), and statistics (probabilities) is a plus. 
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Evaluation:  
 
Final written exam (75%) - Continuous assessment (25%) 
 

Bibliography: 
 
Principles of Corporate Finance, by Brealy, Myers and Allen 
 
Corporate Finance, by Welch 
 

 
 
 


